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The following credit facilities shall not be eligible for being guaranteed under

the Scheme: -

(i) Any credit facility in respect of which risks are additionally covered under
a scheme operated / administered by Deposit Insurance and Credit
Guarantee Corporation or the Reserve Bank of India, to the extent they
are so covered. (ii) Any credit facility in respect of which risks are
additionally covered by Government or by any general insurer or any
other person or association of persons carrying on the business of
insurance, guarantee or indemnity, to the extent they are so covered.

(iii) Any Credit facility shall not be eligible to covered under the Scheme if
the said credit facility has been covered for guarantee through NCGTC
Ltd.
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(iv) Any credit facility, which does not conform to, or is in any way
inconsistent with, the provisions of any law, or with any directives or
instructions issued by the Central Government or the Reserve Bank of
India, which may, for the time being, be in force.

(v) Any credit facility granted to any borrower, who has availed himself of
any other credit facility covered under this scheme or under the schemes
mentioned in clause (i), (ii), (iii) and (iv) above, and where the lending
institution has invoked the guarantee provided by the Trust or under the
schemes mentioned in clause (i), (i), (iii) and (iv) above, but has not
repaid any portion of the amount due to the Trust or under the schemes
mentioned in clause (i), (i), (iii) and (iv) above, as the case may be, by
reason of any default on the part of the borrower in respect of that credit
facility.

(vi) Any credit facility which has been sanctioned by the lending institution
against collateral security and / or third party guarantee. However, after
the introduction of Hybrid Security model, MLIs can cover the unsecured
part of the credit facility(ies) under CGTMSE upto the overall exposure

of 60.00 lakh.
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Appraisal from CA should be done only for proposals which satisfy
applicable condition as stipulated in Bank’s MSME Policy and circular.
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MSME loaning is a new verticle hence review of MSME portfolio should be a
monthly exercise at H.O. level . .
Based on implementation of review experience MSME policy should be
reviewed annualy and appropriate modifications be introduced.
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NOTE:

o The borrower will be required to submit proof of his ownership of the
land/property on which he proposes to establish his Enterprise. Generally
Loan will not be disbursed to any person who is not the Owner of the land
or property on which the Enterprise is to be established but relaxation can

be granted by appropriate authority at branch level if following conditions
are fulfilled.

1. The bank will not have direct exposure of security to Leased, Hire
Purchased and Rented properties, either primary or collateral.
2. The Bank may extend credit facilities to such borrowers having security as

Leased, Hire Purchased and Rented properties on subject to the
fulfillment of the following conditions.
1- ltis in commercial area (not residential).
2- Unexpired Lease/Registered Agreement period in 06 years or
more at the time of sanction.
3- With Prior written approval of Appropriate Authority (at Branch)
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